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PURCHASE OF THE UKRAINIAN GOLD
PROJECT COMPLETED

Directors of Korab Resources Limited (Company) are pleased to advise the market
that Lugansk Gold Limited (LG) which is a wholly owned subsidiary of the
Company has completed acquisition of the 74% stake in Donetsky Kryazh Limited
(DKL).

DKL owns the rights to develop and explore Bobrikovo gold/silver deposit located
in eastern Ukraine. (see Figure 1).
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FIGURE 1 — PROJECT LOCATION

LG will be responsible for funding the development of the deposit. Once the gold
production has commenced and DKL becomes cash flow positive, LG will be
entitled to recover from DKL the development costs prior to any profit distributions
by DKL to shareholders.
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